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Two Sources of State Capacity

» Collect state revenue: fiscal capacity
» Enlist soldiers: coercive power



The Evolution of Tax Forms:

» Tariff (custom) : earliest form of tax; easy to collect

» Land tax & Sales tax: rely on a specialized bureaucratic
system to collect

» Income tax: rely on sophisticated techniques to keep
track of income; citizen’s consent



The composition of Stat revenue: 2011
(source: Ministry of Finance)
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The composition of Tax Revenue in
China: 2012
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Fiscal Revenue as percentage of GDP
(source: Ministry of Finance)
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The development of state fiscal capacity: US

Fevenue As Percent Of GDP
US from FY 1900 to FY 2010
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Tax Revenue as Percentages of GDP
(heritage fund, 2012):

US 26.9%
France 44.6%
Sweden 45.8%
Japan 28.3%
Bangladesh 8.5%

Brazil 34.4%

Congo Republic 5.9%



Ways to Obtain Military power:
» Mercenaries

» Expropriation of military forces from feudal
lords and city-states

» conscription



The development of fiscal capacity and
military capacity:

» Consolidate state power: coercive & infrastructure power

» Turn subjects into citizens through political negotiation,
confrontation and even revolution; the construction of
citizenship: civil / political /social rights

» Construct national identity
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