
 
 
 
 

 

 
       (d).  

is throughout constant.hence monopoly has no incentive to check the increase in 
price. 
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(a)

 
(b). 
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7. 

 
Thus price rises by half the amount of tax imposed. 
 
(b). 

 
Price rises by twice the amount of tax in this case. 
 
 
 


