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Research on the Performance Persistence of

Chinese Open-ended Funds

Abstract: This paper uses the method of performance dichotomy and constructs
investment portfolio to study the performance persistence of Chinese open-ended
equity fund lasting over past 2 years in 2013-2017. Empirical results show that under
the method of dichotomy, using the annual rate of return adjusted by Jensen’s alpha,
the fund continued to rise or continue to decline in the market showed significant
performance persistence. By constructing the investment portfolio, we find that
high-risk investment strategy and the bull market attributes to performance
persistence in 2013-2015.
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