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Tactics on Licensing under Asymmetric Information of Technology Application
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Abstract: This article discusses the patent holder who is not a producer in choosing licensing tactics and arranging the
price contract when the firm owns private information on technology applied. First it analyzes the tactic of licensing to all
types; then the tactic of licensing to good types and finds the choice depended on the probability of the types in the given
range. This research extends the literature to licensing under asymmetric information.
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